CITY OF ELEPHANT BUTTE
RESOLUTION NO. 25-26-132

A RESOLUTION ESTABLISHING A CREDIT CARD PROCESSING FEE POLICY FOR
PAYMENTS MADE TO THE CITY OF ELEPHANT BUTTE AND AUTHORIZING THE

PASS-THROUGH OF PROCESSING FEES CHARGED BY THE CITY’S PAYMENT
PROCESSOR.

WHEREAS, the City of Elephant Butte accepts credit card payments for util 1ty bills, permits,
facility rentals, and other municipal services and transactions; and

WHEREAS, the City has historically absorbed the credit card processing fees charged by its
third-party payment processor; and

WHEREAS, the City Council finds that the continued absorption of such fees results in
additional operating expenses paid from public funds; and

WHEREAS, the City Council desires to recover the actual cost of credit card transaction

processing by passing such fees directly to customers who elect to use a credit card as a method
of payment; and '

WHEREAS, the implementation of a credit card processing fee is not an increase in utility rates,
service fees, taxes, or assessments, but rather a pass-through of costs charged by the payment
processor for the convenience of using a credit card.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY OF
ELEPHANT BUTTE, NEW MEXICO, THAT:

Section 1. Effective Date. This Resolution shall become effective on July 1, 2026.

Section 2. Credit Card Processing Fee. Beginning July 1, 2026, all customers choosing to pay

by credit card shall be charged a processing fee equal to three percent (3%) of the transaction
amount.

Section 3. Pass-Through Fee. The processing fee shall be collected in addition to the amount
due and shall be retained by or remitted to the City’s designated payment processor, as
applicable. The fee represents the cost of processing the transaction and is not revenue generated
by an increase in City rates or charges.

Section 4. Applicability. The 3% processing fee shall apply to all utility payments, permits,
facility and community center rentals, licenses, miscellaneous invoices, and all other City

transactions paid by credit card, unless prohibited by law or otherwise exempted by action of the
City Council.

Section S. Alternative Payment Methods. Customers may avoid the credit card processing fee
by utilizing any alternative payment methods accepted by the City that do not incur such charges.
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Section 6. Administration. All appropriate staff are authorized to implement and administer this

policy and to take all actions necessary to carry out the intent of this Resolution.

Section 7. Severability. If any portion of this Resolution is determined to be invalid, the

remaining portions shall remain in full force and effect,

PASSED, APPROVED AND ADOPTED by the governing body of the City of
Elephant Butte on this 10th day of June 2026.
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